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LIMITED OFFICIAL USE STATE 06858 1 

E.O. 11652: N/A 
TAGS: BENC, YO 

SUBJECT: MAJOR PROJECT: DJERDAP II AND III 

REF: BELGRADE 1956 

1 . MAJOR EXPORT PROJECTS DIVISION USDOC AND STATE 
PASSED ON TO A-C AND WESTINGHOUSE THE ADVICE GIVEN 
E C COUNSELOR DURING SERBIAN MEETING (PARA 3 REFTEL) 

THAT U.S. SHOULD CONCENTRATE ON DJERDAP III. IN 
DISCUSSING THAT POINT AND THE QUESTION OF TRADE 
BALANCES A POINT OF CONFUSION AROSE ON WHICH MEPD 
REQUESTS EMBASSY CLARIFICATION. IF SERBIAN TRADE 
DEFICIT WITH THE WEST IS RESPONSIBLE FOR SOURCING 
DJERDAP II FROM THE EAST AND IF NEW SYSTEM LAYS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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EVEN GREATER EMPHASIS ON REPUBLIC ACCOUNTABILITY FOR 
TRADE BALANCE AND FOREIGN EXCHANGE OUTLAYS, WHY WOULD 
DJERDAP III WHICH IS STILL A SERBIAN PROJECT 
REPRESENT A BETTER OPPORTUNITY? EMBASSY ASSISTANCE 
MOST APPRECIATED. VANCE 
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